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Mission statement/Terms of reference for ZEP Task force on Policy and Regulation
(draft of 24 June 2009)
The ZEP Platform has agreed that carbon capture and storage technology (CCS), together with improved energy conversion efficiency, is a near-term solution to reducing CO2 emissions from fossil fuel power generation on a massive scale. Its immediate deployment is therefore vital if we are to avoid the catastrophic consequences of climate change we are facing today. 

This note outlines the work to be accomplished in the short to medium term on regulatory and economic policy issues for enhancing the development and implementation of CCS technology. 

The overall aim of the Task force is to articulate concrete policies for promoting wide implementation of CCS, with a particular emphasis on the legal and regulatory framework and economic incentives for making wide scale investment in CCS technology commercially viable.
The goal of this task force is to work closely with the EU institutions and national governments to ensure swift and efficient transposition in all EU Member States of the Directive on Geological Storage of CO2, to ensure that a satisfactory legal and regulatory framework for the total CCS chain is developed and implemented in Member States, to ensure appropriate funding mechanisms for building the EU Demonstration programme or other funding programme(s) for CCS and address policy related issues that may arise in these endeavours. The Task force shall also work towards designing appropriate policy mechanisms for wider deployment of CCS after 2020. 

* * *

The Task force shall report to the ZEP Coordination Group and Advisory Committee and liaise on a continuing basis with the EU decision-making institutions. The topics to be covered are:
i) Provide input to Member States’ efforts to transpose the EU Directive on Geological Storage of CO2, and to the European Commission’s guidance in this regard.  This includes inter alia (may be extended to other articles):
· Article 12: Composition of CO2 stream

· Article 18: Criteria for transfer of responsibility

· Article 19a: Financial transfer or transfer of responsibility

· Article 4 and Annex I: Site characterisation and selection

· Article 13 and Annex II: Monitoring and relationship with ETS Monitoring and Reporting Guidelines

· Article 19: Amount and form of financial security

ii) 
Continue to promote a framework for risk analysis of CCS projects; - to ensure environmentally sound, safe and reliable operation of CCS projects, by looking at life cycle analysis of all parts of the CCS value chain.

iii) Monitor and provide input to the forthcoming revision of the Commission’s guidelines on State Aide for Environment, with specific reference to aid intensity to CCS demonstration projects.  

iv) Ensuring that CCS on plants co-fired with coal and biomass is recognised under the ETS system.

v) Contribute and promote a framework enabling cross border transportation of CO2.
vi) Identifying incentives to discourage traditional coal-based power generation.

vii) Ensuring compatibility of economic incentives with those in place for renewable energies.

The Taskforce shall coordinate and interface between the other ZEP task forces, the EU institutions and national governments, in particular via the ZEP Government Group. 

