[image: image1.png]






[image: image2.png]




TECHNOLOGY PLATFORM for Zero Emission Fossil Fuel Power Plants

DRAFT Minutes of The 18th MEETING OF THE ADVISORY COUNCIL

Brussels, 10 March 2009
The meeting was attended by the following people:
	AC18 090310 attendance

	Meeting name
	Surname
	Presence

	AC18
	Becker
	Y

	AC18
	Bergmann
	Y

	AC18
	Böger
	Y

	AC18
	Buzek
	Y

	AC18
	Chapman
	Y

	AC18
	Corrigan
	Y

	AC18
	Drosin
	Y

	AC18
	Frisvold
	Y

	AC18
	Guerin-Moens
	Y

	AC18
	Heithoff
	Y

	AC18
	Hill
	Y

	AC18
	Höwener
	Y

	AC18
	Johnston
	Y

	AC18
	Kalaydjian
	Y

	AC18
	Lipponen
	Y

	AC18
	Martin
	Y

	AC18
	Modder
	Y

	AC18
	Paelinck
	Y

	AC18
	Sava
	Y

	AC18
	Siemaszko
	Y

	AC18
	st. Leger
	Y

	AC18
	van der Lande
	Y

	AC18
	Willnow
	Y

	AC18
	Zelinger
	Y

	AC18
	Alonso Martinez
	Y, AC, replaces Alvarez

	AC18
	Barbucci
	Y, AC

	AC18
	Appert
	Y, AC

	AC18
	Booer
	Y, AC, replaces David White

	AC18
	Christensen
	Y, AC

	AC18
	Clerens
	Y, AC, replaces Farley

	AC18
	Cordoba
	Y, AC

	AC18
	Dubinski
	Y, AC

	AC18
	Garosi
	Y, AC

	AC18
	Gasteiger
	Y, AC

	AC18
	Giger
	Y, AC

	AC18
	Goldschmidt
	Y, AC, replaces Suess

	AC18
	Gye
	Y, AC

	AC18
	Hauge
	Y, AC

	AC18
	Kakaras
	Y, AC

	AC18
	Kruhl
	Y, AC, replaces Fischer

	AC18
	Lambertz
	Y, AC

	AC18
	Lysen
	Y, AC, replaces Lubbers

	AC18
	Martinez Jubitero
	Y, AC

	AC18
	Røkke
	Y, AC

	AC18
	Schneider
	Y, AC, replaces Eikhoff

	AC18
	Scott
	Y, AC, replaces Mabey

	AC18
	Soothill
	Y, AC

	AC18
	Sundset
	Y, AC

	AC18
	Sweeney
	Y, AC

	AC18
	Valero Capilla
	Y, AC

	AC18
	Zadroga
	Y, candidate AC

	AC18
	Constantin
	Y, candidate AC

	AC18
	Brockett
	Y, EC

	AC18
	Bolesta
	Y, EC

	AC18
	Skogen
	Y, GG

	AC18
	Hunter
	Y, observer BG

	AC18
	Thon
	Y, project network


1. Opening 

Chairman apologised for the late start, due to problems at Brussels airport. He welcomed everyone and specifically Mr. Buzek and the Polish delegation. 

The agenda of the meeting was adopted with the note that Scott Brockett will arrive late and that his time slot will be moved until when he is available. 

The minutes of the previous meeting were adopted. 

2. ZEP’s position short term

Agendapoint 2 started with a number of presentations, followed by a general discussion and decisions on each presentation. 

Regarding the presentation of  “ZEP’s position paper comitology process”, by Charles Soothill: 

· Soothill remarked  that it was developed by the working group on the comitology process, that the paper is supported by the CG but that the ACEC did not agree to bring it in the public domain. He asked endorsement.

· Chapman added to Charles’ presentation by announcing a workshop on 29 April 09, organized by Chris Davies and CCSA, the purpose of which is to consult stakeholders on proposals for delivery of the Flagship Programme through allocation of the 300m EUAs from the NER. On the panel will be Chapman & Davies (co-moderators) with representatives from DGs ENV, TREN, RES as well as Graeme Sweeney representing ZEP. It will be held in the Parliament from 14.00 to 18.00 followed by a reception. ZEP members will be included in the invitation list.

· There was generally strong support for the paper but also a request of Gye to go in more detail. 
· Support is expressed for bringing the document to the public domain. 

· Erik Lysen proposed to actively engage with the European Investment Bank. On 14 May the president of EIB will visit Rotterdam and he offered to use this visit to initiate the dialogue between ZEP and EIB. 

· The following decisions were taken

· AC supports the paper as presented by Charles Soothill. Comments made shall be used for a second draft that will, as a first step, be published on the ZEP website. Further work shall be undertaken on disbursement (workstream on disbursement)  and on the international perspective. A second step will then be to improve the document with this work and publish a modified document in due time.  Soothill agrees, will contact Gye on the disbursement process and will send a revised paper for publication to the ZEP secretariat

· The ZEP AC accepts the invitation of Jeff Chapman to participate in the workshop on 29 April 09, organized by Chris Davies and CCSA 

· The AC accepts the offer of Lysen/Lubbers to initiate the dialogue with the EIB when the president of EIB visits the Rotterdam Harbour on 14 May

Regarding the presentation of “Detailed Proposal on Knowledge Sharing for CCS Demo Programme” by Gardiner Hill in which it is proposed to hire McKinsey for developing a ZEP position on knowledge sharing.  
· There was general agreement that public support for a CCS Demo Programme must be accompanied by knowledge sharing. 

· Some remarks were made about the necessity to include all stakeholders and work already carried out or being carried out: 

· The proposed study on knowledge sharing should reflect the interests of all stakeholders, not only of the sponsors. 
· Optimal use should be made of the knowledge sharing principles of FP6 (the EC research programme). Stefano Puppin replied that these principles are not of much use. The CCS demoprogramme is much larger than FP7. Additionally this is a programme as opposed to FP6 are individual projects. Finally the CCS-demoprogramme is much closer to the market. All this calls for a different approach. 

· To make use of the knowledge sharing experiences of the COMTES700 project. Bergmann will make the information available. 
· To make use of the results of the Danish Castor project with respect to the legal aspects of knowledge sharing. 

· To keep continuity between the knowledge sharing committee established in 2008 for the “ZEP proposal” and the taskforce for this knowledge sharing study. 

· To make use of what is happening at the national level as well as at the global level such as the IEA greenhouse programme. 

· In the discussion about the best way to go forward: 

· Goldschmidt proposed a stakeholder-oriented approach. The equipment suppliers have a critical role to fulfill. He announced that equipment manufacturers would meet as soon as possible to provide input to the process to which Sweeney challenged him to do this on a time scale that would not delay the process.
· Kruhl  pointed at a lesson, learned from the earlier McKinsey study that the specialists, lawyers and persons that “have the problem” need to be involved.
· The AC, with the exception of Mr. Goldschmidt, accepted the proposal to initiate the knowledge sharing study and raise sponsor funds, and asked Hill to take into account:

· To recognize sensitive issues in the field of knowledge sharing: ”retain competence but accelerate learning”

· To involve the right people, in particular those that are directly involved in sharing knowledge such as IP-lawyers

· The comments of Dirk Goldschmidt regarding the need to base the approach on the stakeholders and to give specific attention to the position of the equipment manufacturers. 
Regarding the presentation of  “ZEP comments to the Commission’s mandate to guide Member States’ implementation of certain articles of the Directive on Geological Storage of CO2” by Paal Frisvold:
· While the paper in general was appreciated several comments were made: 

· The need to have more flexibility on the CO2 stream by using the word “overwhelmingly” as in the directive and to consult the ZEP Taskforce Technology on this. 

· It should be avoided to put too much emphasis on the cost of monitoring. 

· That the wording be reconsidered that “CO2 be totally and permanently contained”. Eternity is a very long time. However many people warn that taking out the word “permanently” is very dangerous from a public communications perspective and possibly also from a legal standpoint. 

· To recognize that monitoring is a key area and to express this in the paper. The issue of monitoring may cause a lot of concern in the near future, therefore concentrating ZEP resources on the issue may be justified. 

· AC asked Paal Frisvold to redraft the document, taking into account the comments on the wording “totally and permanently contained” and will accept that redraft as ZEP’s position. 
Regarding the summary of the discussion of the ZEP ACEC on 27 February09  as presented by Graeme Sweeney:
· Sweeney pointed at the end of the paper in which mistakenly one paragraph was repeated. A paragraph expressing the need to discuss participation in the disbursement process was mistakenly left out . The following paragraph is to be added: “ZEP should undertake further work to clarify if the current funding proposed is sufficient to deliver our deployment and R&D plans and vision and if it is not, propose new/further options for funding that will deliver the vision and keep the deployment plan on schedule.”
· AC endorses the summary of the discussion of the ACEC on 27 February 09.
Additional issues for 2009:

· Hauge expects that at COP15 (Copenhagen) emission Performance Standards will become a key issue again and that the USA will put much more emphasis on a sectoral approach. As a consequence the COP15 negotiations might stall. He proposed to include a workstream on international issues in ZEP, i.a. to prepare optimally for COP 15. 

· The AC agrees to set up an international workstream.  
3. Polish Presentation
Mr. Buzek, Mr. Zadroga and Mr. Siemazsko gave a presentation on 2 Polish projects ( PGE and ZAK/PKE)

Key facts of the Belchatow CCS project:

· 858 MW plant

· Capture potential: 2,1 Mt pa

· Storage site at 15km from the plant site

· Official plan to have the plant offline is 2015, but internally planned for 2014

· full commitment of Polish government

· pilot plant operational by 2011

Key facts of the project of the ZAK-PKE consortium:

· IGCC plant of 309MW capacity

· 3,3 Mt CO2 captured

· total cost of project: 1,4 bn EUR (incl CAPEX + OPEX)

· 10% biomass use at plant -> aim is to reach a -2% net CO2 effect
· “Central European CO2 pipeline and cluster”, pipeline could extend to Czech Republic to collect CO2 from CZ plants

In the discussion following the presentation  issues were discussed such as investment costs, timescale, the financial support of the Polish government, the cost per ton. It was left to participants to follow up on these discussions.

4. Future objectives of ZEP

Gardiner Hill gave a presentation on the subject. 

In the discussion following the presentation the following remarks were made:

· Several people commented on slide 8 in which it is proposed to make the case for additional financing. Many consider it very difficult to get this message across and believe it may backfire. 
· Hauge proposed to link ZEP with biofuels, and in particular algae as this is a way of going carbon-negative, something that renewables can’t do. It could be ZEP’s new weapon to be used at the COP meeting in Copenhagen. Going carbon negative is a very powerful message. This was supported by several other AC members with the note that ZEP should stay close to its core objective: CCS technology. 

· Hauge also proposed to develop a ZEP strategy to team up with other platforms such as hydrogen, cement, steel and biofuels and to develop a proposal on joint knowledge development. 
· Hauge also made the case for more scientific research around CCS (arm ourselves with scientific knowledge). There is for example a lot of skepticism regarding the lifecycle analysis of CCS. He proposes to have a lifecycle analysis carried out of CCS incl. mining

· It was suggested to set up a taskforce to prepare for Copenhagen. 

· It was proposed to restore the balance between demonstration and research and in the future shift the focus to research issues. 

· The strategy should address the various roles of ZEP: advisor, facilitator, authority

At the end of the discussion the following was decided:

· The strategy paper will be redrafted and tabled at the next AC meeting.
· The SRA and SDD will be brought in line with the updated strategy paper of Gardiner.
5. Organisational issues

Regarding the position of chair of the Coordination Group Robert Van der Lande presented the results of the selection procedure. Of 2 candidates one has withdrawn. The selection committee therefore proposes candidate Heinz Bergmann as new chair of the CG to the AC. The AC voted with 25 persons in favour and one abstaining. 

Regarding membership of the ZEP advisory Council four new candidates were proposed to the AC, the AC was asked for a vote on three: 

· Ms. Constantin was accepted as a new member of the ZEP AC with 26 votes in favour

· Mr. Szynol was accepted as a new member of the ZEP AC with 26 votes in favour

· Mr. Zadroga was accepted as a new member of the ZEP AC with 26 votes in favour

Because the CG was not able to screen the fourth cancidate, Mr Dobrzanski, it was decided to deal with that application at the next AC meeting. 

Regarding involvement the branche organizations that sponsor ZEP Chairman explained that they will be informed through liaisons:

· Heinz Bergmann for VGB and Eurelectric

· Dirk Goldschmidt for EUTurbines

· Philippe Paelinck for EPPSA

Chairman proposed Kristofer Hetland as a new vice chair of the taskforce Policy&regulation. The AC accepted this proposal. 
Robert van der Lande informed the AC about sponsorship agreements of the secretariat in 2008 and for the period until 2011.
6. Agendapoint 6, Public Communications

Klaus Willnow and Eric Drosin presented the updated plan for  public communication for 2009 / 2010. They remarked that the CG recommends level- A sponsoring  and advises to review the level of sponsoring in the second half of 2009. 

In the following discussion the following remarks are made:

· In general appreciation is expressed for the proposed plan and many consider the investment by ZEP as very important. 

· People ask for synergies with existing initiatives such as IZ Klima. Christensen advised to connect with CO2 Geonet and Geonet East as these organizations have very good material. In response it was remarked that the taskforce Public communication already closely works together with such initiatives and will create synergies where possible.

· Christensen asked about the background of the proposed logo-change. Drosin pointed out that the present logo is not suited for large audiences and is only known in small circles so that a logo change will be beneficial. 

· Some people express the need for additional substance and strategy. 

· At the end of the discussion the AC decided to support a level A funding 
7. Project network

Steinar Thon from Det Norske Veritas presented the outlines of the EU

CCS project network. 

· Its main purpose is to support individual CCS projects with i.a. knowledge -sharing amongst demo projects.
· Criteria will be defined for projects to join, but the network will not be limited in size: every project that passes the criteria will be able to join. 
· The Project network is separate from the EU-ETS funding, and the criteria will not be the same.
8. Government Group

Government group chair Tone Skogen of the Norwegian Oil and Energy Ministry

gave a short briefing.
· Government group is likely not to be phased out, still exists, but has to look for its role
· At the moment the government group is focusing on 

· the implementation of directives and relevant legislation

· the recovery package

· the project network
· storage capacity in the member states

· The government group welcomes deeper collaboration with ZEP and can help with

· Bringing together member state government rep’s
· Providing knowledge on political thinking

· Assisting AC members with development of their views
In the discussion it was pointed out that the CG clearly recommended to continue with the GG at least during the comitology process in 2009. This position was endorsed by the AC.
9. Comitology process

Scott Brockett gave a presentation on the subject

In the discussion that followed the following issues were raised:

· Question: Has the EC already defined “innovative renewables?” Brockett replied negatively. The council gave no steer. It has however taken away the phrasing “large scale”. 

· Question: does the EC consider handing out allowances to projects instead of cash? Brockett replied negatively. The commission wants to avoid windfall profits. 

10. Miscellaneaous: dates for next AC meetings

Agreement was reached on the following dates:

· AC#19: 1 July

· AC#20: 16 September. 

For AC#21 a new date will be sought because 3 December appears to conflict with COP15
11. DECISION REGISTER AC#18, 10th March 2009

D18.1 
AC supports the paper as presented by Charles Soothill. Comments made shall be used for a second draft that will, as a first step, be published on the ZEP website. Further work shall be undertaken on disbursement (workstream on disbursement) and on the international perspective. A second step will then be to improve the document with this work and publish a modified document in due time.  

D18.2
The ZEP AC accepts the invitation of Jeff Chapman to participate in the workshop on 29 April 09, organized by Chris Davies and CCSA 

D18.3
The AC accepts the offer of Lysen/Lubbers to initiate the dialogue with the EIB when the president of EIB visits the Rotterdam Harbour on 14 May

D18.4
The AC accepted the proposal to initiate the knowledge sharing study and raise sponsor funds, and asked Hill to take into account:

· To recognize sensitive issues in the field of knowledge sharing:” retain competence but accelerate learning”

· To involve the right people, in particular those that are directly involved in sharing knowledge such as IP-lawyers

· the comments of Dirk Goldschmidt regarding the need to base the approach on the stakeholders and to give specific attention to the position of the equipment manufacturers. 
D18.5
AC endorses the summary of the discussion of the ACEC on 27 February 09, 
D18.6
AC decides that ZEP should undertake further work to clarify if the current funding proposed is sufficient to deliver our deployment and R&D plans and vision and if it is not, propose new/further options for funding that will deliver the vision and keep the deployment plan on schedule.

D18.7
The AC agrees to set up an international workstream.  
D18.8
The strategy paper will be redrafted and tabled at the next AC meeting

D18.9
The SRA and SDD will be brought in line with the updated strategy paper of Gardiner Hill
D18.10  the AC appoints Heinz Bergmann as new chair of the CG 

D18.11 Ms. Constantin , Mr. Szynol and Mr. Zadroga have been appointed as a new members   of the ZEP AC 

D18.12
The following dates for AC meetings in 2009 have been agreed:

· 1 July 2009

· 16 September 2009
ACTION REGISTER AC#18, 10th March 2009

A18.1
ZEP should undertake further work to clarify if the current funding proposed is sufficient to deliver our deployment and R&D plans and vision and if it is not, propose new/further options for funding that will deliver the vision and keep the deployment plan on schedule
A18.2
Set up international workstream

A18.3
Set up workstream on disbursement

A 18.4
develop a ZEP strategy to cooperate with other platforms such as hydrogen, cement, steel and biofuels and to develop a proposal on joint knowledge development. 
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