

Brussels, 10 September 2008

Dear Ms/Mr (members of the EP environment committee)  MEP,

USING ETS TO AID CCS DEMONSTRATION: 
PLEASE SUPPORT AMENDMENT 500 IN ENVI-DOYLE VOTE ON 7 OCTOBER.

The European Technology Platform on Zero Emission Fossil Fuel Power Plants consists of representatives from a broad range of European power and petroleum sector, equipment suppliers, research institutions and NGOs. 

The vision of all ZEP members is to see CCS fully commercialised by 2020. This will ensure a wide application of CCS in Europe and elsewhere, which is essential to meet our overall climate change goals. To this end we have advocated a programme of 10 to 12 demonstration projects to start operating by 2015.  Such a programme will ensure the implementation of a complete CO2 value chain – from the capture of CO2 at large combustion installations, to its transportation to storage sites, to its storage in underground geological formations. It will also provide the necessary cost reductions and serve as a basis for creating economies of scale for wider deployment of CCS. 

Building demonstration projects is very costly. While the energy sector will assume all costs for future deployment of CCS, driven by an effective ETS, few companies and indeed Member States will cover the additional costs of financing the first full scale CCS projects. In fact, as of today, we still do not have  [the European Council only called for “up to 12”] demonstration project mechanism called for by the European Council in 2007 and 2008. At the same time there is a clear need for European coordination to ensure full evaluation and up-scaling of all relevant technologies. 

Providing public aid for building these demonstration projects must be clearly limited in scope and time [If I don't understand what this means, then most others not understand it either.]
In general, we would appreciate if a part of the money from the auctioning process could be earmarked for CCS and given by Member States to national CCS projects. At European level we support the idea to make use of the new entrants reserve. 

ZEP believes that Amendment 500 to the revised ETS Directive by Avril Doyle, Linda McAvan and Chris Davies will help ensure such a mechanism, although we note the adoption of the amendment does not commit the Community to that precise form of words in the final legislative act. Discussions with relevant MEPs, with the Presidency and with the Commission are ongoing with the aim of fine-tuning this ETS-based approach during the trilogue..

We therefore ask you to support this amendment during the upcoming votes in the Environment Committee on 7 October. 

Yours sincerely,

Graeme Sweeney,

Chairman of ETP ZEP

Amendment 500

Avril Doyle, Linda McAvan, Chris Davies

Proposal for a directive – amending act

Article 1 – point 8

Directive 2003/87/EC

Article 10a – paragraph 6a (new)

6a. Up to a maximum of 500 million allowances in the new entrants reserve shall be awarded to large-scale commercial demonstration projects that are undertaking the capture and geological storage of carbon dioxide in the territory of the EU and Norway or in developing countries and countries with economies in transition outside the EU that ratify the future UNFCCC international agreement.

The allowances will be awarded to projects that provide for the development, at best value costs and in geographically balanced locations across the EU, of a wide range of CCS technologies making use of diverse geological storage sites.  Their award shall be dependent upon the verified avoidance of CO2 emissions through the use of geological storage.

The Commission shall propose structures and procedures for identifying the projects and awarding allowances.  It shall strive to ensure that convincing progress towards letting contracts for the construction of 12 large-scale commercial demonstration projects can be displayed before the meeting of the Conference of the Parties to the UNFCCC to be held in Copenhagen in November 2009.


