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Agenda item [x]

LEGISLATIVE UPDATE: EUROPEAN PARLIAMENT (DAVIES REPORT)

Issue

Chris DAVIES MEP (ALDE, UK), Parliament's Rapporteur on the CCS legislative Proposal*, intends to  widened the scope of the legislation from a mere 'enabling framework' to include mandatory requirements and substantial additional financial support, in effect accelerating CCS development. ZEP should consider these initiatives and decide on its response(s).

Davies' proposals

This summary is in the words of this note's authors and not those of Mr Davies. See also press release.

1. Demonstration: To provide financial support for demonstration by building into the ETS on a time-limited per-tonne-stored basis the free issue of EUAs for CCS fulfilled (the specific formula and procedures are still under discussion);

2.  Deployment: to require in EU law:

· From entry in force (e.g. 1-1-2009), all new plants to be CCS-ready;

· After 1-1-2015, only new plants that will use CCS maybe authorised;

· By 2025, all other existing plants shall have CCS retrofits.

3.  Negotiations with Council: to make the adoption of the Directive conditional on a satisfactory Action Plan being established during the period of the FR Council presidency that addresses the above issues.

EP schedule

	2 June
	DAVIES Draft Report sent for translation

	23-25 June
	Consideration of draft report

	8 July (noon)
	Deadline for amendments

	8-10 September
	Consideration of amendments

	25 September
	ENVI committee vote  (this could be moved to early October)

+ ITRE committee vote at around the same date

	thereafter
	Trialogue (informal negotiations) with Council and Commission with the aim of making a '1st reading agreement' by the end of 2008.


Background

Accelerating the development of CCS is needed to meet EU and global emissions targets (e.g. -30% by 2020 and -80% by 2050) and to increase the level of confidence and ambition in a new global agreement in Copenhagen next year. Given that the EU's Budget is fixed until 2014 and so Community fiscal aid before that year is doubtful, so a para-fiscal finance mechanism (built onto ETS) seems to be the most likely prospect to begin helping finance CCS demonstration quickly. Moreover, a balanced CCS 'package' (of carrots & sticks; incentives and disincentives) is most likely to gain majorities in the relevant EU institutions, as it can be be driven by interests that aim for the less-than-2°-Celsius overall target.

###   

This note was prepared by Mark Johnston (E3G) and Paal Frisvold (Bellona), 12 May 2008.

* Proposal for a Directive on the Geological Storage of CO2 & amending 7 other acts. COM(08)18  23-01-08.

